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SUBSTI TUTE SENATE BI LL 5232

AS AMENDED BY THE HOUSE
Passed Legislature - 2011 Regul ar Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By Senate Labor, Conmerce & Consuner Protection (originally sponsored
by Senators Kil nmer, Hobbs, Carrell, Keiser, and Kohl-Wel | es)

READ FI RST TI ME 02/ 08/ 11.

AN ACT Relating to prize-linked savings deposits; anmending RCW
9.46. 0356, 19.170.020, 30.22.040, 31.12.402, 30.08.140, and 32.08. 140;
addi ng a new section to chapter 30.22 RCW creating a new section; and
provi ding a contingent effective date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that consuner savings
is essential, both for individuals seeking to obtain the Anmerican
dream and in order to rebuild a strong econony. The legislature
further finds that for nost of the last two decades, consuners have
borrowed nore than they have saved, with current United States savings
rates under six percent. The legislature intends to encourage
financial institutions to develop innovative products that create
i ncentives to encourage consuner savings, particularly savings by | ow
i ncome consurmers.

Sec. 2. RCW9.46.0356 and 2000 ¢ 228 s 1 are each anended to read
as foll ows:
(1) The legislature authorizes:

p. 1 SSB 5232. SL
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(a) A business to conduct a pronotional contest of chance as
defined in this section, in this state, or partially in this state,
whereby the elenents of prize and chance are present but in which the
el ement of consideration is not present;

(b) A financial institution, as_defined in_ RCW 30.22.040, to
conduct a_pronotional contest of chance under this section in which:
(i) A drawing for an_annual prize is held that includes _as eligible
prize recipients only those persons who deposited funds at the
financial institution in a savings account, certificate of deposit, or
any other savings program and retained those funds for at |east twelve
nonths in the savings account, certificate of deposit, or other savings
program and (ii) drawings for other prizes are held fromtine to tine
that include as_eligible prize recipients only those persons_who
deposited funds _at the financial institution in_a_ savings_account,
certificate of deposit, or other savings program No such contest nay
be conducted, either wholly or partially, by neans of the internet.

(2) Pronotional contests of chance under this section are not
ganbling as defined in RCW9. 46. 0237.

(3) Pronotional contests of chance shall be conducted as
advertising and pronotional undertakings solely for the purpose of
advertising or pronoting the services, goods, wares, and nerchandi se of
a busi ness.

(4) No person eligible toreceive a prize in a pronotional contest
of chance under subsection (1)(a) of this section may be required to:

(a) Pay any consideration to the pronoter or operator of the
business in order to participate in the contest; or

(b) Purchase any service, goods, wares, nerchandi se, or anything of
value from the business, however, for other than contests entered
through a direct nmail solicitation, the pronoter or sponsor may give
additional entries or chances upon purchase of service, goods, wares,
or nerchandise if the pronoter or sponsor provides an alternate nethod
of entry requiring no consideration.

(5) No person eligible to receive a prize in a pronotional contest
of chance under subsection (1)(b) of this section nmay be required to
pay any consideration other than the deposit of funds, or purchase any
service, goods, wares, nerchandise, or_anything of value from the
financial institution.

SSB 5232. SL p. 2
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(6)(a) As used in this section, "consideration" neans anything of
pecuniary value required to be paid to the pronoter or sponsor in order
to participate in a pronotional contest. Such things as visiting a
busi ness | ocation, placing or answering a tel ephone call, conpleting an
entry formor customer survey, or furnishing a stanped, self-addressed
envel ope do not constitute consideration.

(b) Coupons or entry blanks obtai ned by purchase of a bona fide
newspaper or nmgazine or in a program sold in conjunction wth a
regul arly schedul ed sporting event are not consideration.

((66))) (7) Unless authorized by the conmm ssion, equipnment or
devices made for use in a ganbling activity are prohibited fromuse in
a pronotional contest.

((6H)) (8) This section shall not be construed to permt
nonconpliance wth chapter 19.170 RCW pronotional advertising of
prizes, and chapter 19.86 RCW unfair business practices.

Sec. 3. RCW19.170.020 and 1991 c 227 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Person" neans an individual, corporation, the state or its
subdi vi si ons or agencies, business trust, estate, trust, partnershinp,
associ ation, cooperative, or any other legal entity.

(2) "Prize" nmeans a gift, award, travel coupon or certificate, free
item or any other itemoffered in a pronotion that is different and
distinct from the goods, service, or property pronoted by a sponsor
"Prize" does not include an item offered in a pronotion where all of
the follow ng el enents are present:

(a) No el enment of chance is involved in obtaining the itemoffered
in the pronotion;

(b) The recipient has the right to review the nerchandi se of fered
for sale without obligation for at | east seven days, and has aright to
obtain a full refund in thirty days for the return of undamaged
mer chandi se;

(c) The recipient may keep the item offered in the pronotion
wi t hout obligation; and

(d) The recipient is not required to attend any sal es presentation
or spend any sumin order to receive the itemoffered in the pronotion.

p. 3 SSB 5232. SL
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(3) "Pronoter"” nmeans a person conducting a pronotion.

(4) "Pronotion" nmeans an adverti sing program sweepstakes, contest,
di rect gi veaway, or solicitation directed to specific naned
i ndi viduals, that includes the award of or chance to be awarded a
prize, but does not include a_pronotional contest of chance under RCW
9.46. 0356(1) (b).

(5 "Ofer" nmeans a witten notice delivered by hand, mail, or
ot her print nmedium offering goods, services, or property nade as part
of a pronotion to a person based on a representation that the person
has been awarded, or will be awarded, a pri ze.

(6) "Sponsor" neans a person on whose behalf a pronmotion is
conducted to pronote or advertise goods, services, or property of that
per son.

(7) "Simulated check” neans a docunent that is not currency or a
check, draft, note, bond, or other negotiable instrunent but has the
vi sual characteristics thereof. "Sinmulated check” does not include a
nonnegot i abl e check, draft, note, or other instrument that is used for
soliciting orders for the purchase of checks, drafts, notes, bonds, or
other instrunents and that is clearly nmarked as a sanpl e, specinen, or
nonnegot i abl e.

(8) "Continuing obligation check” neans a docunent that is a check,
draft, note, bond, or other negotiable instrunent that, when cashed,
deposited, or otherw se used, inposes on the payee an obligation to
enter into a l|oan transaction. This definition does not include
checks, drafts, or other negotiable instrunents that are used by
consuners to take advances on revolving loans, credit cards, or
revol ving credit accounts.

(9) "Verifiable retail val ue" neans:

(a) A price at which a pronoter or sponsor can denonstrate that a
substantial nunber of prizes have been sold at retail in the |ocal
mar ket by a person other than the pronoter or sponsor; or

(b) If the prize is not available for retail sale in the |ocal
market, the retail fair market value in the |ocal market of an item
substantially simlar in each significant aspect, including size,
grade, quality, quantity, ingredients, and utility; or

(c) If the value of the prize cannot be established under (a) or
(b) of this subsection, then the prize may be valued at no nore than
three tines its cost to the pronoter or sponsor.

SSB 5232. SL p. 4
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(10) "Financial institution" nmeans any bank, trust conpany, savi ngs
bank, savings and |oan association, credit wunion, industrial |[|oan
conpany, or consuner finance |ender subject to regulation by an
official agency of this state or the United States, and any subsidiary
or affiliate thereof.

Sec. 4. RCW30.22.040 and 1981 c¢ 192 s 4 are each anended to read
as follows:

Unl ess the context of this chapter otherw se requires, the terns
contained in this section have the neani ngs indi cated.

(1) "Account" neans a contract of deposit between a depositor or
depositors and a financial institution; the termincludes a checking
account, savings account, certificate of deposit, savings certificate,
share account, savings bond, and other |ike arrangenents.

(2) "Actual know edge" neans witten notice to a nmanager of a
branch of a financial institution, or an officer of the financial
institution in the course of his enploynent at the branch, pertaining
to funds held on deposit in an account maintained by the branch
received within a period of time which affords the financial
institution a reasonabl e opportunity to act upon the know edge.

(3) "Individual" nmeans a human being; "person" includes an
i ndi vidual, corporation, partnership, Ilimted partnership, joint
venture, trust, or other entity recognized by law to have separate
| egal powers.

(4) "Agent" nmeans a person designated by a depositor or depositors
in a contract of deposit or other docunent to have the authority to
deposit and to nmke paynents from an account in the nanme of the
depositor or depositors.

(5) "Agency account"” nmneans an account to which funds my be
deposited and from whi ch paynents nay be nmade by an agent desi gnated by
a depositor. In the event there is nore than one depositor nanmed on an
account, each depositor may designate the sane or a different agent for
the purpose of depositing to or making paynents of funds from a
depositor's account.

(6) "Single account” neans an account in the name of one depositor
only.

(7) "Joint account without right of survivorship”" neans an account

p. 5 SSB 5232. SL
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in the nane of two or nore depositors and which contains no provision
that the funds of a deceased depositor becone the property of the
survi ving depositor or depositors.

(8) "Joint account with right of survivorship" nmeans an account in
t he nane of two or nore depositors and which provides that the funds of
a deceased depositor beconme the property of one or nore of the
survi ving depositors.

(9) "Trust and P. O D. accounts" neans accounts payabl e on request
to a depositor during the depositor's lifetinme, and wupon the
depositor's death to one or nore designated beneficiaries, or which are
payable to two or nore depositors during their lifetimes, and upon the
death of all depositors to one or nore designated beneficiaries. The
term "trust account” does not include deposits by trustees or other
fiduciaries where the trust or fiduciary relationship is established
ot her than by a contract of deposit with a financial institution.

(10) "Trust or P.OD. account beneficiary" neans a person or
persons, other than a codepositor, who has or have been designated by
a depositor or depositors to receive the depositor's funds remaining in
an account upon the death of a depositor or all depositors.

(11) "Depositor", when utilized in determning the rights of
i ndividuals to funds in an account, neans an individual who owns the
f unds. Wen utilized in determning the rights of a financial
institution to make or wthhold paynent, and/or to take any other
action with regard to funds held under a contract of deposit,
"depositor” neans the individual or individuals who have the current
right to paynent of funds held under the contract of deposit w thout
regard to the actual rights of ownership thereof by these individuals.
A trust or P.O D. account beneficiary becones a depositor only when the
account becones payable to the beneficiary by reason of having survived
t he depositor or depositors named on the account, depending upon the
provi sions of the contract of deposit.

(12) "Financial institution" neans a bank, trust conpany, nutua
savi ngs bank, savings and | oan association, or credit union authorized
to do business and accept deposits in this state under state or federal
| aw.

(13) "Depositor's funds" or "funds of a depositor"” neans the anount
of all deposits belonging to or made for the benefit of a depositor
less all withdrawals of the funds by the depositor or by others for the

SSB 5232. SL p. 6
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depositor's benefit, plus the depositor's prorated share of any
interest or dividends included in the current balance of the account
and any proceeds of deposit life insurance added to the account by
reason of the death of a depositor.

(14) "Paynent(s)" of sunms on deposit includes wthdrawal, paynent
by check or other directive of a depositor or his agent, any pledge of
suns on deposit by a depositor or his agent, any set-off or reduction
or other disposition of all or part of an account bal ance, and any
paynments to any person under RCW 30.22.120, 30.22.140, 30.22.150,
30.22.160, 30.22.170, 30.22.180, 30.22.190, 30.22.200, and 30.22. 220.

(15) "Proof of death" neans a certified or authenticated copy of a
death certificate, or photostatic copy thereof, purporting to be issued
by an official or agency of the jurisdiction where the death
purportedly occurred, or a certified or authenticated copy of a record
or report of a governnental agency, donmestic or foreign, that a person
is dead. In either case, the proofs constitute prim facie proof of
the fact, place, date, and tine of death, and identity of the decedent
and the status of the dates, circunstances, and pl aces disclosed by the
record or report.

(16) "Request" neans a request for wthdrawal, or a check or order

for paynent, which conplies with all conditions of the account,
including special requirenments concerning necessary signatures and
regulations of the financial institution; but if the financial

institution conditions wthdrawal or paynent on advance notice, for
purposes of this chapter the request for wthdrawal or paynent is
treated as immediately effective and a notice of intent to withdraw is
treated as a request for w thdrawal .

(17) "Wthdrawal " neans paynent to a person pursuant to check or
other directive of a depositor.

(18) "Director” neans the director of the departnent of financial
institutions or his or her designee.

(19) "Pronotional contest of chance" neans a pronotional contest
conduct ed pursuant to RCW 9. 46.0356(1) (b).

NEW SECTION. Sec. 5. A new section is added to chapter 30.22 RCW
to read as foll ows:
(1) If approved by its board of directors, a financial institution

p. 7 SSB 5232. SL
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may conduct a pronotional contest of chance as permtted under RCW
9.46. 0356(1) (b).

(2) Afinancial institution nmust not conduct a savings pronotional
contest of chance, if, in the opinion of the director:

(a) It is likely to or does adversely affect the financial
institution's safety and soundness;

(b) It is admnistered in an unsafe and unsound or i nprudent
manner, or in a manner that is likely to or does result in actual or
potential reputational harmto the financial institution; or

(c) It is likely to or has msled the financial institution's
menbers, depositors, or the general public.

(3) The director may exam ne the conduct of a pronotional contest
of chance pursuant to his or her supervisory and exam nation powers
under :

(a) Title 30 RCW in regard to a bank;

(b) Title 32 RCW in regard to a mutual or stock savi ngs bank; or

(c) Chapter 31.12 RCW inregard to a state credit union.

(4) The director may exercise his or her full enforcenent powers
under the titles and chapter in subsection (3) of this section and may
i ssue a cease and desist order for a violation of this section.

(5 A financial institution nust maintain records sufficient to
facilitate an audit of a pronotional contest of chance, and nust
provi de those records to the director upon request.

Sec. 6. RCW31.12.402 and 2001 ¢ 83 s 14 are each anended to read
as follows:

A credit union may:

(1) Issue shares to and receive deposits from its nenbers in
accordance with RCW31. 12. 416;

(2) Make loans to its nenbers in accordance with RCW 31. 12. 426 and
31.12. 428;

(3) Pay dividends and interest to its nenbers in accordance with
RCW 31. 12. 418;

(4) I npose reasonable charges for the services it provides to its
menber s;

(5) Inpose financing charges and reasonable |ate charges in the
event of default on |oans, subject to applicable |law, and recover
reasonable costs and expenses, including, but not I|imted to,

SSB 5232. SL p. 8
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col l ection costs, and reasonable attorneys' fees incurred both before
and after judgnent, incurred in the collection of suns due, if provided
for inthe note or agreenent signed by the borrower;

(6) Acquire, |ease, hold, assign, pledge, sell, or otherw se
di spose of interests in personal property and in real property in
accordance wth RCW31. 12. 438;

(7) Deposit and invest funds in accordance with RCW31. 12. 436;

(8) Borrow noney, up to a maxinmumof fifty percent of its tota
shares, deposits, and net worth;

(9) Discount or sell any of its assets, or purchase any or all of
the assets of another credit union, out-of-state credit wunion, or
federal credit union. However, a credit union may not di scount or sel
all, or substantially all, of its assets wthout the approval of the
di rector;

(10) Accept deposits of deferred conpensation of its nenbers;

(11) Act as fiscal agent for and receive paynents on shares and
deposits fromthe federal governnent or this state, and any agency or
political subdivision thereof;

(12) Engage in activities and prograns as requested by the federal
government, this state, and any agency or political subdivision
t hereof, when the activities or prograns are not inconsistent with this
chapter;

(13) Hold nmenbership in credit unions, out-of-state credit unions,
or federal <credit unions and in organizations controlled by or
fostering the interests of credit unions, including, but not limted
to, acentral liquidity facility organi zed under state or federal |aw,

(14) Pay additional dividends and interest to nenbers, or an
interest rate refund to borrowers;

(15) Ent er into |ease agreenents, | ease contracts, and
| ease- purchase agreenents with nenbers;

(16) Act as insurance agent or broker for the sale to nenbers of:

(a) Goup life, accident, health, and credit life and disability
i nsurance; and

(b) Other insurance that other types of Washi ngton state-chartered

financial institutions are permtted to sell, on the sane terns and
conditions that these institutions are permtted to sell such
i nsur ance;

p. 9 SSB 5232. SL



©O© 00 N O Ol WDN P

NNNNNNNNRRRRRRRRR R
N o oA WN P O O 0o Nl A WDN e O

28
29
30
31
32
33
34
35
36

(17) Inpose a reasonable service charge for the adm nistration and
processing of accounts that remain dormant for a period of tinme
specified by the credit union;

(18) Establish and operate on-prem ses or off-prem ses electronic
facilities;

(19) Enter into formal or informal agreenents with another credit
union for the purpose of fostering the devel opnent of the other credit
uni on;

(20) Work with community | eaders to develop and prioritize efforts
to inprove the areas where their nenbers reside by nmeking investnents
in the community through contributions to organi zations that primrily
serve either a charitable, social, welfare, or educational purpose, or
are exenpt fromtaxation pursuant to section 501(c)(3) of the interna
revenue code;

(21) Limt the personal liability of its directors in accordance
Wi th provisions of its articles of incorporation that conformw th RCW
23B. 08. 320;

(22) Indemify its directors, supervisory conmttee nenbers,
of ficers, enployees, and others in accordance with provisions of its
articles of incorporation or bylaws that conformw th RCW 23B. 08. 500
t hrough 23B. 08. 600;

(23) Conduct a pronotional contest of chance as authorized in RCW
9.46.0356(1)(b), as _long as the_ conditions of RCW 9.46.0356(5)_ and
section 5 of this act_ are conplied with to the satisfaction_ of the
director; and

((623y)) (24) Exercise such incidental powers as are necessary or
convenient to enable it to conduct the business of a credit union.

Sec. 7. RCW30.08.140 and 1996 ¢ 2 s 5 are each anended to read as
fol | ows:

Upon the issuance of a certificate of authority to a bank, the
persons naned in the articles of incorporation and their successors
shal | thereupon becone a corporation and shall have power:

(1) To adopt and use a corporate seal.

(2) To have perpetual succession.

(3) To nake contracts.

(4) To sue and be sued, the sane as a natural person.

SSB 5232. SL p. 10
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(5 To elect directors who, subject to the provisions of the
corporation's bylaws, shall have power to appoint such officers as nay
be necessary or convenient, to define their powers and duties and to
di sm ss them at pleasure, and who shall al so have general supervision
and control of the affairs of such corporation.

(6) To nake and alter bylaws, not inconsistent with its articles of
i ncorporation or with the laws of this state, for the admnistration
and regulation of its affairs.

(7) To invest and reinvest its funds in marketable obligations
evi denci ng the indebtedness of any person, copartnership, association,
or corporation in the form of bonds, notes, or debentures commonly
known as investnent securities except as may by regulation be limted
by the director.

(8) To discount and negotiate prom ssory notes, drafts, bills of
exchange and ot her evidences of debt, to receive deposits of noney and
comercial paper, to lend noney secured or unsecured, to issue all
forms of letters of credit, to buy and sell bullion, coins and bills of
exchange.

(9) To take and receive as bailee for hire upon terns and
conditions to be prescribed by the corporation, for safekeeping and
storage, jewelry, plate, noney, specie, bullion, stocks, bonds,
nort gages, securities and val uabl e paper of any ki nd and ot her val uabl e
personal property, and to rent vaults, safes, boxes and other
receptacl es for saf ekeepi ng and storage of personal property.

(10) If the bank be located in a city of not nore than five
t housand i1nhabitants, to act as insurance agent. A bank exercising
this power may continue to act as an insurance agent notw thstandi ng a
change of the population of the city inwhich it is |ocated.

(11) To accept drafts or bills of exchange drawn upon it havi ng not
nore than six nonths sight to run, which grow out of transactions
involving the inportation or exportation of goods; or which grow out of
transactions involving the domestic shipnent of goods, providing
shi ppi ng docunents conveying or securing title are attached at the tine
of acceptance; or which are secured at the time of acceptance by a
war ehouse recei pt or other such docunent conveying or securing title to
readi |y marketabl e staples. No bank shall accept, either in a foreign
or a donmestic transaction, for any one person, conpany, firm or
corporation, to an ampunt equal at any one tinme in the aggregate to

p. 11 SSB 5232. SL
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nmore than ten percent of its paid up and uni npaired capital stock and
surplus unless the bank is secured by attached docunents or by sone
ot her actual security growing out of the sane transaction as the
accept ance; and no bank shall accept such bills to an anpbunt equal at
any tinme in the aggregate to nore than one-half of its paid up and
uni nmpaired capital stock and surplus: PROVI DED, HOWEVER, That the
director, wunder such general regulations applicable to all banks
irrespective of the anmount of capital or surplus, as the director may
prescri be may authorize any bank to accept such bills to an anount not
exceeding at any tine in the aggregate one hundred percent of its paid
up and uni npaired capital stock and surplus: PROVIDED, FURTHER, That
t he aggregate of acceptances growi ng out of donestic transactions shal
in no event exceed fifty percent of such capital stock and surplus.

(12) To accept drafts or bills of exchange drawn upon it, having
not nore than three nonths sight to run, drawn under regulations to be
prescri bed by the director by banks or bankers in foreign countries or
dependencies or insular possessions of the United States for the
purpose of furnishing dollar exchange as required by the usages of
trade in the respective countries, dependencies or insular possessions.
Such drafts or bills my be acquired by banks in such anpbunts and
subject to such regulations, restrictions and limtations as may be
provi ded by the director: PROVIDED, HOANEVER, That no bank shal |l accept
such drafts or bills of exchange referred to in this subdivision for
any one bank to an amount exceeding in the aggregate ten percent of the
paid up and uni npaired capital and surplus of the accepting bank unl ess
the draft or bill of exchange is acconpani ed by docunents conveyi ng or
securing title or by sonme other adequate security, and that no such
drafts or bills of exchange shall be accepted by any bank in an anount
exceeding at any tine the aggregate of one-half of its paid up and
uni npai red capital and surplus: PROVIDED FURTHER, That conpliance by
any bank which is a nmenber of the federal reserve system of the United
States with the rules, regulations and limtations adopted by the
federal reserve board thereof with respect to the acceptance of drafts
or bills of exchange by nenbers of such federal reserve system shall be
a sufficient conpliance with the requirenents of this subdivision or
paragraph relating to rules, regulations and I[imtations prescribed by
the director.

SSB 5232. SL p. 12
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(13) To have and exercise all powers necessary or convenient to
ef fect its purposes.

(14) To serve as custodian of an individual retirement account and
pensi on and profit sharing plans qualified under internal revenue code
section 401(a), the assets of which are invested in deposits of the
bank or trust conpany or are invested, pursuant to directions fromthe
custoner owning the account, in securities traded on a national
securities market: PROVI DED, That the bank or trust conpany shal
accept no investnent responsibilities over the account unless it is
granted trust powers by the director.

(15) To be a limted partner in a limted partnership that engages
in only such activities as are authorized for the bank.

(16) To exercise any other power or authority perm ssible under
applicable state or federal |aw conducted by out-of-state state banks
wi th branches in Washington to the sane extent if, in the opinion of
the director, those powers and authorities affect the operations of
banki ng in Washington or affect the delivery of financial services in
Washi ngt on.

(17) To_conduct a pronotional contest of chance_as authorized in
RCW 9. 46. 0356(1)(b), as long as the conditions of RCW9.46.0356(5) and
section 5 of this act_ are conplied with to the satisfaction_of the
director.

Sec. 8. RCW32.08.140 and 1999 ¢ 14 s 17 are each anended to read
as follows:

Every nutual savings bank incorporated under this title shall have,
subject to the restrictions and limtations contained in this title,
the foll ow ng powers:

(1) To receive deposits of noney, to invest the sane in the
property and securities prescribed inthis title, to declare dividends
in the manner prescribedin thistitle, and to exercise by its board of
trustees or duly authorized officers or agents, subject to law, al
such incidental powers as shall be necessary to carry on the business
of a savi ngs bank.

(2) To issue transferable <certificates showng the anounts
contributed by any incorporator or trustee to the guaranty fund of such
bank, or for the purpose of paying its expenses. Every such

p. 13 SSB 5232. SL
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certificate shall show that it does not constitute a liability of the
savi ngs bank, except as otherwi se provided in this title.

(3) To purchase, hold and convey real property as prescribed in RCW
32. 20. 280.

(4) To pay depositors as hereinafter provided, and when request ed,
pay them by drafts upon deposits to the credit of the savings bank in
any city in the United States, and to charge current rates of exchange
for such drafts.

(5) To borrow noney in pursuance of a resolution adopted by a vote
of a majority of its board of trustees duly entered upon its m nutes
wher eon shall be recorded by ayes and noes the vote of each trustee,
for the purpose of repaying depositors, and to pledge or hypothecate
securities as collateral for |oans so obtained. | Mmedi ate witten
notice shall be given to the director of all amunts so borrowed, and
of all assets so pl edged or hypot hecat ed.

(6) Subject to such regulations and restrictions as the director
finds to be necessary and proper, to borrow nopney in pursuance of a
resol ution, policy, or other governing docunent adopted by its board of
trustees, for purposes other than that of repaying depositors and to
pl edge or hypothecate its assets as collateral for any such |oans
provi ded that no anmount shall at any tine be borrowed by a savi ngs bank
pursuant to this subsection (6), if such anount, together with the
anount then remai ni ng unpai d upon prior borrow ngs by such savi ngs bank
pursuant to this subsection (6), exceeds thirty percent of the assets
of the savings bank.

The sale of securities or |oans by a bank subject to an agreenent
to repurchase the securities or l|oans shall not be considered a
borrowi ng. Borrowings fromfederal, state, or nunicipal governnents or
agencies or instrunentalities thereof shall not be subject to the
[imts of this subsection.

(7) To collect or protest prom ssory notes or bills of exchange
owned by such bank or held by it as collateral, and remt the proceeds
of the collections by drafts upon deposits to the credit of the savings
bank in any city in the United States, and to charge the usual rates or
fees for such collection and remttance for such protest.

(8 To sell gold or silver received in paynent of interest or
princi pal of obligations owned by the savings bank or from depositors
in the ordi nary course of business.

SSB 5232. SL p. 14
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(9) To act as insurance agent for the purpose of witing fire
i nsurance on property in which the bank has an insurable interest, the
property to be located in the city in which the bank is situated and in
t he i mmedi ate conti guous suburbs, notw thstandi ng anything in any ot her
statute to the contrary.

(10) To let vaults, safes, boxes or other receptacles for the
saf ekeeping or storage of personal property, subject to laws and
regul ations applicable to, and with the powers possessed by, safe
deposit conpani es.

(11) To elect or appoint in such manner as it may determ ne all
necessary or proper officers, agents, boards, and conmttees, to fix
their conpensation, subject to the provisions of this title, and to
define their powers and duties, and to renove themat wll.

(12) To make and anmend bylaws consistent with law for the
managenent of its property and the conduct of its business.

(13) To wind up and liquidate its business in accordance with this
title.

(14) To adopt and use a common seal and to alter the sane at
pl easur e.

(15) To exercise any other power or authority perm ssible under
applicable state or federal |aw exercised by other savings banks or by
savi ngs and | oan associations wth branches in Washington to the sane
extent as those savings institutions if, in the opinion of the
director, the exercise of these powers and authorities by the other
savings institutions affects the operations of savings banks in
Washi ngton or affects the delivery of financial services in Washi ngton.

(16) To exercise the powers and authorities conferred by RCW
30. 04. 215.

(17) To exercise the powers and authorities that may be carried on
by a subsidiary of the nutual savings bank that has been determned to
be a prudent investnent pursuant to RCW 32.20. 380.

(18) To do all other acts authorized by this title.

(19) To exercise the powers and authorities that may be exercised
by an insured state bank in conpliance with 12 U S.C. Sec. 1831la.

(20) To_conduct a pronotional contest of chance_as authorized in
RCW 9. 46. 0356(1)(b), as long as the conditions of RCW9. 46.0356(5) and
section 5 of this act_ are conplied with to the satisfaction_ of the
director.

p. 15 SSB 5232. SL
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NEW SECTION. Sec. 9. Sections 7 and 8 of this act take effect
when the director of the departnment of financial institutions finds
that a federal regulatory agency has, through federal |aw, regulation,
or official regulatory interpretation, interpreted federal law to
permt banks operating under the authority of Title 30 or 32 RCWto

conduct a pronotional contest of chance as defined i n RCW 30. 22. 040.

Passed by the Senate April 15, 2011.

Passed by the House April 1, 2011.

Approved by the Governor May 10, 2011.

Filed in Ofice of Secretary of State May 11, 2011.
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